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Buying a Used Car
-
e What is a used car?
oo@ A used car s 8 car that ks not new. Another parson owned the car before you.
W pin What is a Buyers Guide?
ARA o sz The Buyers Guide is a writlen documant that telis you about tha usad car. The Buyers
- Guide tells you:

- « f the dealer is salling the car with a warranty

» if the dealer is selling the car without a warranty, or “as is™

= what portion of the repair costs a dealer will pay under the wasranty

+ e mags syslems on the car and some problems you should ook out for
+ o have the car inspected by an independent mechanic bafors you buy
« o get all promises from the seller in writing

What is a manufacturer's warranty?

A manufaciurer is the company thal made the car. A manufaciurer's warranly is a
promise from thal company bo pay for Some repairs or Services. A wamanty is for a
specific period of time, usually & few years. You piry for the warranty in the prica of the
[~ 18

What is an extended warranty or a service
contract?

An axtendad wamanty is a promise from the warranty company o pay for some repairs
or servicas after the manufactures's warranty axpires. An extanded warranty is not

included in the price of the car. It costs extra. An extended warranty is sometimes
callad @ service contract,

What is a vehicle history report?

A vahicle history repor felis you about a car or truch. i will tell you:
= who has owned the car
+ the mikeage
« [f it has been in any accidents

What is an annual percentage rate?

The annual parcanbage rale 1ells you how much it costs you b borrow mony or one
year, |t includes the interest rate and fees you pay the lenden, |t is also called the APR,
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e Why would | buy a used car?

o o @ A used car is often cheaper than a new car. You can save a lot of money.

. Who sells used cars?

L Some car dealerships sell used cars. Sometimes, e PErSOn wWho Cwns e car sells it
hedsel,

AN

Where can | find used cars for sale?

You can find used cars for saks:
« on websiles or in magazines that advertise cars for sale
= n the classified or automotive section of the newspaper
+ ol a used car dealership

Are there rules for selling used cars?

Y, if you buy a car from a car dealer. A car dealer must put @ Buyers Guide in every
used car they are selling.

How do | know the car works well?

When you find a car you like:

» Reviaw the sendce reconds. Did previous ownars do tha scheduled maintenance
on tima?

« Gel a vehacke history report. Vehiclehislony gov has a list of companies thal sell
vehicle history rapors.

+ Ask thie seller if thers ane saety recalls that have not been completed. You also
can check ab Safercargov, Enber the vehicle identification member 1o search for
recals,

= Tasi drive the car in your normal driving sitluations. Do you wsually driva in heavy
traffic? Test drive the car in heavy traffic.

= Hire & mechanic you trust o inspect the car. The mechanic will tell you what
regairs the car neads and how much they will cost. H the car needs repairs, the
saller might reduca the price or pay for those repairs before salling the car lo you.

Do used cars come with a warranty?

Some used cars might sl be covered by the manufschurer's wamranty. Ask the seller if
the wiiranty i$ stll in effect. If the manufaciuner's warranly is nol in affec, the dealer
might try lo sell you an extended warranty,
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STRIMTIME Pl A used car is a car that is not new. Another person owned the car before you, A used

oo@ car is often cheaper than a new car. You can save a lof of money by buying a used car
instead of @ new car

w2 What should | do before | start shopping for a car?

b e e Decide what kind of car you need and how you will usa B, Ask yourself

i Emen = How many passengers will usually ride in the car?

+ Dol need exira space Lo carry bags, tools and olher things?

Decida how much you can pay for a car. Think about
« Ihe cost io register the car in your stale
» sales tax
= Car insurance
« §as
* mainieEnance costs

Discide hew you will pay foe the ear, You might decide be berow money. Corpars
aifers from several lendens, Ask the lender 1o pra-aparove your loan.

How do | aveoid a problem with dealer financing?

Ask the dealer if your deal is final. H 2 is, make sure thal is writlen in the conlract,

If the deal is not final, the terms of your financing could change. Get a written promise
that:

« ihe dealer will not sell your rade-in vehicle before the financing s approved
« Ihe dealer will raturm your down paymant if the financing is not approved

If the dealer offers you anather deal, you do not have to accept it

Risad the contract before you sign it Check the financing terms. That means the
annual parcentage rabe, langth of tha financing. and amount bormowed. Are they what
you expacied?

What if | have a problem with dealership financing?

If you have a problem with financing you got from the dealer, report it fo the Federal
Trade Commission (FTC).

« Call the FTC at 1-877-382-4357. Tell the person on the phone whal happensad.
You can give as much of as e information as you wanl

+ Go onling; o goweomplaing,
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